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Charlie’s Corner
As expected, we have a surprise
government shutdown.

This is just one part of what seems like a nev-
er-ending drumbeat of negative news. Tariffs, 
political friction, Federal Reserve uncertainty, 
and global tensions are reported daily, yet 
stock markets have continued to rise. The S&P 
500, international equities, and bonds have 
all delivered positive returns through the first 
three quarters of the year, with the S&P 500 
up 14.8% and global markets as measured by 
the MSCI EAFE index is up 25.7% year-to-date 
as of September 30th (YCHARTS). Even though 
many expected a shutdown, markets remained 
resilient.

What is an investor to do? We remind ourselves to focus on what we can control and accept 
that many forces will always be beyond our control. Much of what we read in the press is noise. 
Our job is to search for the signal beneath that noise. Not all things that are urgent are import-
ant. 

Back to our shutdown. It is disruptive and rattles confidence, particularly if you are one of the 
estimated more than 750,000 employees furloughed. Imagine, if you will, that we are 10 years in 
the future, thinking back on past events and whether this event (or any other) resulted in con-
sequential long-term changes. Past shutdowns, such as 2013 and 2018, caused only temporary 
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volatility and no lasting damage. 
A prolonged event could create 
broader consequences, but if his-
tory is a guide, the bigger risk was 
the debt ceiling. Congress already 
addressed that earlier this year, 
reducing the chance of systemic 
disruption. For long-term investors, 
this type of perspective is essential.

Signals are hard to find and hard-
er to interpret. The US debt $37.4 
trillion [as of 9/8/25: Congressional 
Joint Economic Committee] and 
growing.  As of September 30, the 
U.S. dollar has fallen about 9.8% 
year-to-date as measure by the 
DXY dollar index [YCHARTS]. Other 
concerns include rapidly changing 
trade and economic policies, which 
make it difficult for companies to 
plan. High market concentration 
with the top ten S&P 500 compa-
nies represent roughly 38 percent 
of the index and close to 20 per-
cent of global market capitalization 
is another concern.

History does not repeat, but it often 
rhymes. Shutdowns, wars, inflation 
cycles, and recessions have all chal-
lenged investors, yet markets have 
continued to compound wealth. 
Growth assets, particularly stocks, 
have been powerful engines of 
long-term wealth for those who 

did not need immediate access to 
their capital. Investors who endure 
volatility are typically well reward-
ed. Still, today’s concentration in 
technology names and market val-
uations at their highest levels since 
the early 2000s. The top 10 com-
panies in the S&P 500 account for 
40.4% of the market capitalization 
of the index as of September 30th.   
(J.P. Morgan Guide to the Mar-
ket 4Q 2025). This concentration 
suggests the need for tempered 
expectations. At the same time, 
the promise of artificial intelligence 
and significant investment in new 
technologies may set the stage for 
future advances in science, health 
care, and economic growth.

Markets rarely react in predictable 
ways. In 2020, a global pandemic 
shut down the world economy, 
yet equity markets ended the year 
higher. This is why we rely on strat-
egy rather than forecasts. Human 
behavior often works against us: 
markets are one of the few places 
where people want less of some-
thing when it gets cheaper. Ris-
ing markets draw us to the past 
winners. Falling markets scare us 
into selling what may be the best 
values. Many investors lock in per-
manent losses by selling in down-
turns. Equally damaging is the 

temptation to wait for clarity and 
then never investing at all, leaving 
money idle on the sidelines.

The best way to manage this 
uncertainty is through disciplined 
strategy and diversification. Diver-
sification allows us to participate 
in the upside while spreading risk 
across opportunities. It helps bal-
ance capturing long-term returns 
with protection against inevitable 
setbacks. So far, 2025 has rewarded 
diversification into global stocks. 
International stocks as measured 
by MSCI EAFE index returned 
25.7%, versus a 14.8% return for  
S&P 500 (YCHARTS).

The future is unknowable. Strategy 
prevents short-term noise from 
overwhelming long-term disci-
pline. It is how we commit to the 
long term while building portfo-
lios that can absorb short-term 
disruptions without derailing our 
goals. We invest with strategy not 
because we know what the future 
brings, but because we cannot 
know the future and yet must still 
live with the results.

As always, thank you for your trust.
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Our Fall Social in September
was such a special event

because of you!

We want to give a big shout out
for all the contributions toward
New Haven Reads. Together we 
raised over $7,200 in support

of this great organization!
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What hasn’t changed this year is our commitment to the values that guide everything we do:
excellence in financial planning, disciplined investment management, and a passion for
expanding possibilities for our clients and their families.

Finally, we’re excited to share a new way for us to serve your friends and loved ones. We’ve
introduced a “20-minute Ask Anything” session, offering those you care about a chance to ask
their pressing financial questions and receive our guidance in an informal setting. It’s an easy
way to extend our expertise to those who might not yet be ready for a more formal
introduction. Of course, our Second Opinion service remains available as another resource.
Please don’t hesitate to reach out if you know someone who could benefit from these
opportunities.

As we look ahead to the coming year, we look forward to helping navigate change and create
bigger, brighter futures. May 2025 be healthy, happy, and prosperous for you and all you love.

Favorite Travel Destination-
We absolutely love Wyoming!
The Grand Tetons are amazing
and breathtaking.  

Favorite Book-
 I love the Harry Potter series -
my son got me into them when
he decided to start reading
them in 3rd grade.  We finished
the final book together with a
trip to Universal Studios.
Standing in Hogsmeade and
Diagon Alley were truly magical
experiences.

Melissa Taylor
Say hello to...

We are thrilled to announce Melissa Taylor as the
newest member of the Kreitler Financial team,
stepping into the role of Chief Operating
Officer/Integrator! With over 24 years of leadership
and operations management experience, Melissa is
the ideal fit for this pivotal position.

Melissa’s extensive expertise in building high-
performing teams, optimizing processes, and
achieving exceptional results across industries will
be invaluable in shaping our future. Her ability to
transform big-picture strategies into actionable
plans, combined with her knowledge of operational
scalability and organizational design, positions her
to drive Kreitler Financial to new heights.

What truly sets Melissa apart is her dedication to
fostering a culture of innovation, collaboration, and
continuous growth—values that resonate deeply
with our mission.

When she’s not making an impact at work, Melissa
enjoys golfing with her husband, son, and daughter
and cherishes quality time on the Cape. Her
approachable, dynamic personality makes her a
perfect addition to the Kreitler Financial family.

Please join us in giving Melissa a warm welcome as
she helps us continue to serve you with excellence
and vision!

Charlie’s Corner continued

Charlie
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“But investing isn’t about beating others at their game.
It’s about controlling yourself at your own game.” - Benjamin Graham 

The Federal Reserve’s September decision marked the first rate cut of the current cycle, reducing the federal
funds rate by 25 basis points. Although tariff pressures continue to pose potential upside risks to inflation,
evidence of cooling in labor demand was the basis for starting to cut rates. Furthermore, GDP growth remains
positive but is decelerating and the Feds economic projections points to two more rate cuts by year-end. 

Solid Q2 earnings, expectation of more rate cuts, and the continuation of AI enthusiasm have pushed U.S. equity 
markets to new highs. The S&P 500 returned approximately 8.1% during Q3 2025 (YCHARTS) and hit the most
record highs in a quarter since 1998. Concentration in mega-cap tech companies continues to be a concern.
Seven companies (Magnificent-7) account for 45% of the year-to-date returns for the S&P 500 as of
September 30th (RJ Quarterly Market Review 3Q 2025) 

Small company stocks, as measured by the Russell 2000 index, outperformed U.S. large stocks in Q3 2025 with
an index return 12.4% (YCHARTS). After a slow start to the year, small-company stocks regained momentum as
investors anticipated that lower interest rates would favor more cyclical small companies in a rate cutting cycle. 

International markets continue to outpace the U.S. this year. Emerging markets stocks returned 11% for the quarter 
(YCHARTS). Year-to-date as of September 30th, MSCI EAFE and MSCI Emerging Markets have returned 25.7% and 
28.2%, respectively (YCHARTS). European equities continue to outperform the U.S. by approximately 14% year-to-date 
and have had the best start to a year vs. the U.S. in at least 25 years (RJ Quarterly Market Review 3Q 2025). Potential 
dollar weakness and cheaper international valuation may continue to be favorable for international stocks
going forward.

For the quarter ending September 30th, Treasury bonds returned 1.5% and the Bloomberg US Aggregate Bond
Index posted a total return of 2.0% (YCHARTS). Positive returns were driven by the Fed cutting rates, slowing
economic growth concerns, and better than expected inflation.

Market Return as of June 30, 2025

Asset Class Index 
Quarter Total 

Returns 
Year to Date Total 

Returns 

US Stocks 
S&P 500 Total Return 8.1% 14.8% 

Russell 2000 12.4% 10.4% 

Foreign 
Stocks 

MSCI Emerging Markets 10.9% 28.2% 

MSCI EAFE 4.8% 25.7% 

US Bonds Bloomberg US Aggregate 
2.0% 6.1% 

*Source YCharts Returns as of September 30, 2025
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There is no assurance that any investment strategy will be successful or that your objectives will be met. Investing
involves risk and investors may incur a profit or a loss. Asset allocation and diversification do not ensure a profit or

protect against a loss. Past performance is not indicative of future results. Every investor's situation is unique and you
should consider your investment goals, risk tolerance and time horizon before making any investment decision.

Q4 2025

At Kreitler Financial, we help change people’s lives by helping them dream a future they
can’t yet imagine, then outline the path to make it a reality.

Please remember that past performance may not be indicative of future results. Different types of investments involve varying degrees of risk,
and there can be no assurance that the future performance of any specific investment, investment strategy, or product (including the

investments and/or investment strategies recommended or undertaken by Kreitler Financial, LLC (“Kreitler Financial”), or any non-investment
related content, made reference to directly or indirectly in this article will be profitable, equal any corresponding indicated historical

performance level(s), be suitable for your portfolio or individual situation, or prove successful. Due to various factors, including changing
market conditions and/or applicable laws, the content may no longer be reflective of current opinions or positions. Moreover, you should not
assume that any discussion or information contained in this content serves as the receipt of, or as a substitute for, personalized investment

advice from Kreitler Financial. To the extent that a reader has any questions regarding the applicability of any specific issue discussed above
to his/her individual situation, he/she is encouraged to consult with the professional advisor of his/her choosing. Kreitler Financial is neither a

law firm, nor a certified public accounting firm, and no portion of the article content should be construed as legal or accounting advice. A
copy of Kreitler Financial’s current written disclosure Brochure discussing our advisory services and fees is available upon request. Please

Note: If you are a Kreitler Financial client, please remember to contact Kreitler Financial, in writing, if there are any changes in your
personal/financial situation or investment objectives for the purpose of reviewing/evaluating/revising our previous recommendations and/or

services. Kreitler Financial shall continue to rely on the accuracy of information that you have provided.

POSSIBILISTS & PATHFINDERS
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We had such a great time at
our Fall Social at Zinc here in 
New Haven.

Feel free to try the Apiarist
(a nod to our founder, Bob
Kreitler) or the Cannella
Novella signature cocktails
at home!

The Apiarist:
• Barr Hill Tom Cat Gin

• Fruitful Passionfruit Liqueur
	 Matchbook Distilling

• Strawberry Amaro
	 Wing Dance Apiary

• Honey Syrup

• Fresh Lemon

Cannella Novella:
• Remus Bourbon

• Meletti 1870

• Elsewhere Blood Orange
	 Aperitivo

• Homemade Cinnamon Syrup

• Fresh Lemon

Key Tax Changes from the One Big 
Beautiful Bill Act of 2025 Congress 
has finalized sweeping tax legisla-
tion under the One Big Beautiful 
Bill Act of 2025.

Here are six key changes - and 
the planning opportunities they 
create before year-end:

Individual Tax Rates
Made Permanent
What changed:
The current individual income 
tax brackets are now permanent, 
removing the sunset that was 
scheduled for the end of 2025.

Why it matters:
Reduced need to accelerate 
income into 2025 to avoid higher 
rates in 2026. For most, this simpli-
fies year-end income planning.

New, Higher SALT
Deduction Cap
What changed:
The state and local tax (SALT) 
deduction cap increased from 
$10,000 to $40,000, with a grad-
ual phase-out for higher-income 
households.

Why it matters:
Taxpayers may want to revisit 
whether to pay 2025 state and local 
taxes this year or wait until 2026, 
depending on income level and 
deduction visibility.

SALT Deduction
Phase-Out for
High Earners
What changed:
The new SALT cap phases out 
beginning at $500,000 of income, 
creating an effective marginal tax 
rate greater than 45% for some.

Why it matters:
Higher earners with income flexi-
bility might benefit from planning 
income (e.g. Roth conversions, 
retirement
account distributions)
around the new phase-out.

Charitable Giving
Deduction Floor Added
What changed:
Starting in 2026, charitable deduc-
tions will only apply to amounts 
above 0.5% of AGI.

Why it matters:
Taxpayers who itemize may lose 
some deductibility and could 
benefit from accelerating planned 
contributions into 2025.

Estate Tax Exemption
Made Permanent at
$15 Million
What changed:
The estate tax exemption is now 
permanently set at $15 million per 
person (indexed for inflation).

Why it matters:
This removes the uncertainty 
on whether the limit exemption 
would revert to $7 million at the 
end of 2025, avoiding a rush to 
complete complex estate plan 
changes before the end of the year. 

Expanded Tax Benefits
for Small Business
Owners
What changed:
Enhancements to the pass-
through business deduction, 
bonus depreciation (permanent 
100% bonus depreciation on most 
property acquired after 1/19/2025), 
and the qualified small business 
stock (QSBS) exclusion—now up 
to $15 million—create new tax 
advantages.

Why it matters:
Business owners may have
expanded opportunities to
improve after-tax returns through 
entity structure and timing de-
cisions, or to free up capital for 
reinvestment. 

If any of these changes could
affect your personal or business 
tax planning, now is the time to 
explore options. We encourage
you to contact us and your tax 
advisor before the window
closes on 2025.

What You Need to Know Before Year-End:


