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Charlie’s Corner
With just one half of 2025 behind us, it feels like we’ve 

had a whole year’s worth of news. Disruption is now 

the status quo. Washington just passed major tax 

legislation. Geopolitics remain tense. As we spar with 

friendly nations over tariffs, we also see Israel’s strike 

on Iran to continued tension with China and the

ongoing war in Ukraine. Politics in the US remains 

tense, to say the least. 

The US Army coined a term that might apply in times 

like this - VUCA: Volatility, Uncertainty, Complexity,

and Ambiguity. Environments like this reinforce the 

importance of having a strong financial strategy

capable of delivering long term success and adapting 

to changes in markets and policy.

I’d like to share two big picture thoughts from

recent months:

First, once again we experienced market volatility that reminded us of the importance of following strategy 

rather than reacting to the day-to-day news. The announcement of President Trump’s tariffs set off a

selling frenzy in the financial markets. Although we did not officially enter a bear market, typically defined

as a closing decline of 20%, we did see the S&P 500 decline more than 10% this year. Since then, markets have 

rebounded and the S&P 500 returned 10.9% in the second quarter (YCHARTS).  Those that reacted by selling 

during the spring swoon locked in permanent losses to their portfolio. It is an important reminder that to 

capture the long-term growth of the markets, we need to let portfolios compound. One of our responsibilities 

as investors is to not interrupt this unnecessarily through our own emotional actions.
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Second, one of our long-time disciplines
is to control the things that can be
controlled, one of our biggest expenses
is taxes, and the tax bill signed into law 
on July 4 has a large number of changes 
in it that will represent an opportunity for 
individuals and businesses. The bill is so 
large and complex that we expect to learn 
more about it and resultant strategies 
for managing taxes in the coming weeks.  
We summarize some of the major points 
nearby.  

As we try to tune out the daily noise,
we still need to find the true signals 
underneath. An ongoing concern that 
deserves mention is the national debt, 
whose growth is projected to accelerate 
with the changes in the tax bill. Worries 
about the size of the debt have existed for 
a long time. Some readers may remember 
the installation of the National Debt Clock 
in New York City in 1989. (It eventually ran 
out of digits.) Today, the debt is much
larger and growing, and the math of
compounding means that some kind of
adjustment will eventually be required. 
That doesn’t mean we can know when 
or how. We need to have the humility to 
admit the limits of forecasting. After all, 
many who worried about this for decades 
have been wrong for a long time. That 
doesn’t mean they’ll continue to be
wrong forever.

So how should we think about this? 
First, recognize that a sound strategy
should allow you to meet your personal 
and financial goals whether a particular 
event happens or doesn’t. I’ve heard it 
remarked that more money has been lost 
preparing for crises that never occurred 
than was lost in the crisis itself. Timing 
markets in response to these risks is a 
poor strategy. Instead, portfolio design 
and how we manage our personal balance 
sheets become critical. Volatility is not our 
enemy but a feature of markets delivering 
their long-term returns. What we must 
try to avoid is permanent destruction of 
capital. 

We think it’s unlikely that Washington
will act meaningfully until there’s a forcing 
event of some kind. One possibility is a 
bond market revolt - where investors
demand higher yields, pushing interest 
rates up even further. Back when rates 

were near zero, we adjusted bond
portfolios accordingly by shortening
bond duration to hedge against rising 
rates. Today, with rates hovering between 
4% and 5%, the situation is different
because investors are getting paid for 
taking some risk. 

A second possibility is the debasement of 
the U.S. dollar. Indeed, the dollar has fallen 
10.8% YTD through June 30 (YCHARTS). 
US-based investors who value their portfo-
lios in dollars tend see this in the appreci-
ation of non-dollar investments, which is 
more visible on a statement than the de-
cline of our purchasing power outside the 
US. In addition to the value of the dollar, 
we enjoy the benefits of being the global 
trade  currency of choice. The Chinese 
renminbi and cryptocurrencies have been 
promoted as alternatives. This type of 
change could prove disruptive in the long 
term if it were to occur. The companies we 
own in portfolios are highly adaptable and 
led by some of the most capable people in 
the world. Volatility is not the enemy, but 
the destruction of capital is. Owning great 
businesses may remain one of the best 
defenses against currency debasement.

Diversification plays a role here too. Even 
as U.S. markets swooned earlier this year, 
portfolios that held international exposure 
fared better during that period. See our 
market summary. This is a reminder that 
no one market, economy, or currency
represents all the answers. A globally
diversified approach helps smooth the 
ride and captures opportunity beyond
our borders.

Looking forward, we’ll continue to monitor 
developments in both policy and markets. 
We’ll also continue to communicate with 
you, especially as the details of the tax bill 
settle in and further clarity emerges.
If you have questions about your specific
situation, or if you know someone who 
might like a second opinion on whether 
their current strategy still makes sense,
we would love to talk. 

As always, thank you for your trust.

Click here to check out Charlie’s exciting achievement, receiving

the honor of making Forbes Best-in-State Wealth Advisor list in CT!

Say hello to...

Margie Berviller

We were very excited to welcome Margie 
Berviller on May 19th to the Kreitler
Financial family as Executive Assistant
to Charlie Kreitler.

Margie brings more than two decades
of experience supporting senior leadership 
across complex, client-focused
organizations. Most recently, she served
as a Senior Project Manager and Executive 
Assistant at United Vein and Vascular
 Centers, where she enhanced operational 
efficiency and played a key role in
transformation initiatives. Her career
also includes impactful roles at CVS Health 
Kidney Care, DaVita Kidney Care, and 
Ascension, where she managed executive 
priorities, streamlined operations, and 
championed collaboration across teams.

At Kreitler Financial, we are committed
to delivering exceptional service to
our clients and fostering a culture of 
operational excellence. Margie’s role is 
instrumental in advancing this mission—
providing high-level support that enables 
leadership to focus on strategic vision, 
deepening client relationships, and
elevating the overall client experience.
Her ability to anticipate needs, manage
complexity, and drive results  will help
ensure we continue delivering the 
thoughtful, personalized guidance our 
clients expect and deserve.

We’re thrilled to have her on board and 
confident she will make an immediate
and meaningful impact.
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Market Summary

“The goal of higher income is not just bigger piles of money. The goal of longer lives
is not just extra time. The ultimate goal is to have the freedom to do what we want.” 

- Hans Rosling

The second quarter of 2025 was anything but quiet for markets. Trump’s “Liberation Day” and uncertainty 

surrounding potential tariff effects led to heightened market volatility. Additionally, tariff related front running 

by importers was a drag on Q1 GDP growth and forward projections. The Fed’s updated Economic Projections 

lowered economic growth to 1.4% in 2025 compared to the March projection of 1.7%. (RJ Quarterly Market 

Review 2Q 2025). 

While tariffs dominated the headlines, key economic indicators remained stable. Headline CPI inflation 

came in lower than expected at 2.35% year-over-year as of May, and the unemployment rate held steady 

for three consecutive months (YCHARTS).  The combination of low inflation and moderating GDP growth 

supports the case for a lower federal funds rate. Nevertheless, the Federal Reserve opted to keep rates un-

changed, adopting a cautious, wait-and-see stance in response to ongoing tariff developments and their 

potential inflationary impact.

In reaction to tariff uncertainty, the S&P 500 declined more than 10% in April after the tariff announcement 

and fully recovered before the end of April. The S&P 500 posted it’s best quarter since 4Q 2023 with a return 

of 10.9% (YCHARTS). The quick recovery was fueled by the tariff pause, combined with a robust 1Q25 earnings 

report, and the secular tailwind of AI/tech companies.

Small company stocks, as measured by the Russell 2000 index, had a strong recovery in Q2 compared to Q1. 

The index returned 8.5% for the quarter (YCHARTS). International markets continue to outpace the U.S. this 

year. The MSCI EAFE Index and MSCI Emerging markets Index returned 12.1% and 12.2% respectively, for the 

quarter. Year-to-date as of June 30th, MSCI EAFE returned 19.9%. and MSCI Emerging Markets returned 15.6% 

(YCHARTS).

Since December, short-term interest rates have moved lower, providing a tailwind for bond performance. 

Treasury bonds rallied for the fourth time in five quarters and are off to their best start to a year since 2020. 

For the year as of June 30th, 10-year treasury bonds returned 5.08% and the Bloomberg US Aggregate Bond 

Index posted a total return of 4.0% (YCHARTS).

Market Return as of June 30, 2025

Asset Class Index 

Quarter Total 

Returns 

Year to Date Total 

Returns 

US Stocks 

S&P 500 Total Return 10.9% 6.2% 

Russell 2000 8.5% -1.8%

Foreign 

Stocks 

MSCI Emerging Markets 12.2% 15.6% 

MSCI EAFE 12.1% 19.9% 

US Bonds Bloomberg US Aggregate 
1.2% 4.0% 

*Source YCharts Returns as of June 30, 2025

US Stocks
S&P 500 Total Return 10.9% 6.2%

Russell 2000 8.5% 1.8%

Stocks

MSCI Emerging Markets 12.2% 15.6%

MSCI EAFE 12.1% 19.9%

US Bonds Bloomberg US Aggregate 
1.2% 4.0%

*Source YCharts Returns as of June



There is no assurance that any investment strategy will be successful or that your objectives will be met. Investing

involves risk and investors may incur a profit or a loss. Asset allocation and diversification do not ensure a profit or

protect against a loss. Past performance is not indicative of future results. Every investor's situation is unique and you

should consider your investment goals, risk tolerance and time horizon before making any investment decision.
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At Kreitler Financial, we help change people’s lives by helping them dream a future they
can’t yet imagine, then outline the path to make it a reality.

Please remember that past performance may not be indicative of future results. Different types of investments involve varying degrees of risk,
and there can be no assurance that the future performance of any specific investment, investment strategy, or product (including the

investments and/or investment strategies recommended or undertaken by Kreitler Financial, LLC (“Kreitler Financial”), or any non-investment
related content, made reference to directly or indirectly in this article will be profitable, equal any corresponding indicated historical

performance level(s), be suitable for your portfolio or individual situation, or prove successful. Due to various factors, including changing
market conditions and/or applicable laws, the content may no longer be reflective of current opinions or positions. Moreover, you should not
assume that any discussion or information contained in this content serves as the receipt of, or as a substitute for, personalized investment

advice from Kreitler Financial. To the extent that a reader has any questions regarding the applicability of any specific issue discussed above
to his/her individual situation, he/she is encouraged to consult with the professional advisor of his/her choosing. Kreitler Financial is neither a

law firm, nor a certified public accounting firm, and no portion of the article content should be construed as legal or accounting advice. A
copy of Kreitler Financial’s current written disclosure Brochure discussing our advisory services and fees is available upon request. Please

Note: If you are a Kreitler Financial client, please remember to contact Kreitler Financial, in writing, if there are any changes in your
personal/financial situation or investment objectives for the purpose of reviewing/evaluating/revising our previous recommendations and/or

services. Kreitler Financial shall continue to rely on the accuracy of information that you have provided.
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MEET OUR TEAM

At Kreitler Financial, we believe that our strength lies in the dedication and 

passion of our exceptional team. Each quarter, we are excited to introduce 

you to a different member of our talented staff, sharing their unique journey, 

professional insights, and personal passions. Join us as we shine a spotlight 

on the individuals who make Kreitler Financial a trusted partner in your 

financial journey.

JAKE NESS - WEALTH MANAGER

15 Years at Kreitler Financial

What inspired you to join Kreitler Financial, and what do you enjoy most about your role? 

I was inspired to join Kreitler Financial because I enjoy helping people navigate complexity so they

can spend more time doing what they love. What I enjoy most about my role is the opportunity to

build meaningful relationships with our clients.

How do you stay updated with the latest trends and changes in the financial industry? 

I stay informed through a mix of attending conferences, participating in continuing education,

and regularly reading industry publications, financial news, and listening to relevant podcasts. 

What are you most excited about in the upcoming months for our company and our clients?

I’m especially excited about adding new talented people to our team and the fresh energy

and perspectives they’ll bring to both the company and our client relationships. 

What hobbies or activities do you enjoy outside of work?

Outside of work, I enjoy curling and playing golf. 

What is your favorite book, movie, or podcast, and why?

One of my favorite books is The Hitchhiker’s Guide to the Galaxy by Douglas Adams.

I love how it combines clever science fiction with wonderfully absurd humor. 

Where is your favorite travel destination? What is a must-see when someone visits there?  
Iceland is one of my favorite travel destinations. If you visit, I highly recommend seeing the Reynisfjara black sand beach 

near Vik, exploring one of the many stunning waterfalls, and, if you’re lucky, catching a glimpse of the Northern Lights.


