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This July 4 marked the 250th anniversary of the adoption of the Declaration of Independence, celebrating the birth of the
United States of America as its own nation. The Founders embraced ideas of equality and individual liberty that were
radical in a time of kings, and in doing so unleashed American dynamism.

We are a great nation and a great people. We're also a complicated nation and a complicated people. It should not be too
much of a surprise that our 250th celebration is marked by political disagreement. It's a messy process,
and we don't always get it right immediately, but we mostly figure it out in the long run. We'll never be 
perfect, but we can keep improving.

The noise and politics of today drown out one of the great truths of our time: the US economy and the
stock market have been the greatest generator of human wealth that the world has ever seen. It has
lifted lifestyles and reduced poverty here and around the world. A century ago, stock ownership
was the province of a small fraction of American households. Today, roughly 60% of households
have exposure to stocks, and that doesn't include the roughly 30% with exposure through
defined benefit pensions.¹ There is overlap, so these figures can't be added without some
double-counting, but the reach is impressive. What was once the province of the few
is now how ordinary American families build wealth.

250  Independence Dayth

Plan wisely.
Play accordingly.
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Over the last hundred years, US large company stocks have delivered a compound annual return of 10.5%, with dividends
reinvested.² At that rate, ten thousand dollars invested at the beginning of 1926 would have grown to roughly $214 million
by the end of 2025. No investor could actually have captured that, since index funds didn't exist until 1976, and fees and
taxes would have taken their share. Inflation takes a bite too. But even in today's purchasing power, after a century in which
prices rose roughly nineteen-fold, that ten thousand dollars would be worth roughly $11.5 million. The number is staggering
either way.

Maybe more relevant, we can look at what that has meant over a single human lifetime. Take someone born in 1960, who is
66 today. If their parents had set aside $10,000 at their birth, and assuming the reinvestment of dividends and capital gains,
it would have grown to roughly $7,483,000, or about $687,000 (68x!) in today's dollars after inflation.³

It is truly remarkable that this wealth creation is available to all of us and to everyone with the discipline to be a 
long-term investor. It took a nation as unique and special as the United States to unleash that economic dynamism. 
Happy birthday, America.

¹ 2022 Federal Reserve Survey of Consumer Finances.
² Ibbotson® SBBI® Yearbook, Morningstar. U.S. large company stocks, 1926 to 2025. Inflation represented by the Consumer Price Index. 
³ S&P 500 total return, January 1960 through December 2025, dividends reinvested. 

Illustrations are hypothetical. Past performance does not guarantee future results. An investment cannot be made directly in an index. Illustrations assumes reinvestment of
income and does not reflect fees, expenses, or taxes, which would reduce returns.

Recently I had a conversation with a longtime client about whether to change a long-held position in their portfolio. It was
a mutual fund, and today we can get access to the same underlying investments through a slightly cheaper, slightly more
tax efficient exchange traded fund (ETF). I realized as we were talking that the answer had more nuance than the original
question implied, and that we should talk more about the logic behind our investment process.

Part of the art of portfolio management is deciding what the optimal portfolio for an investor's situation is. The second
part is managing the costs of getting there. The investment landscape keeps evolving, and the choices available today,
active and passive strategies, mutual funds and ETFs, give us tools that did not exist when many long-held portfolios were
first built. That progress is good for investors, but it also means most portfolios carry legacy positions, and we are always
cognizant of where a portfolio came from.

In this client's case, the fund in question had been held for more than twenty years. It had more than doubled in value,
and selling it would have triggered a substantial capital gains tax bill. The ETF alternative would have saved a small
amount in annual expenses, but that savings would have taken many years to recover the taxes owed today. Today we
might prefer the newer choice for a portfolio starting from scratch. This portfolio was not starting from scratch. 
We kept the legacy investment because, after accounting for the cost of the transition, it was the 
better choice for this investor.

The same thinking applies when a new client joins us. We do not immediately liquidate existing 
holdings. We work together to develop an optimal portfolio allocation, then work with the
investments already in place to manage transition costs deliberately over time. We do
the same for our longtime clients, making decisions for each portfolio individually.

We believe portfolio improvements should be made continuously, in a disciplined 
and methodical way, consistently moving portfolios toward that optimal state
while managing the investor's costs. It is more work than running a simple 
model portfolio. We think it is worth it, because reducing taxes and 
expenses may compound in our clients' favor over time.

“People often
say that motivation

doesn’t last. Well, neither 
does bathing; that’s why 
we recommend  it daily.”

― Zig Ziglar
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Market Summary

ASSET CLASS INDEX YEAR TO DATE TOTAL
RETURNS

US Stocks
S&P 500 Total Return

Russell 2000
10.2%
22.6%

Foreign Stocks
MSCI Emerging Markets

MSCI EAFE

24.0%
9.8%

US Bonds Bloomberg US Aggregate 0.6%

At the same time, the U.S. economy has shown remarkable
resilience in the face of these headwinds. Economic data
continues to point to a solid economic backdrop and
corporate earnings remain healthy. Inflation faces some
near-term pressure due to Middle East tensions, but wage
inflation moderation, housing disinflation, and strong
productivity may lead to cooling inflation when the conflict
is resolved.

AI-related developments continue to be an important
factor influencing markets. AI linked businesses continue to
push market prices higher. Even with a volatile June, the
S&P 500 gained 15% in Q2, and 10.2% for the first half of
2026 (YCHARTS). Apart from energy and utilities sectors,
all U.S. large-cap sectors ended Q2 with positive returns.
The information technology sector, driven by AI, returned
32% for quarter (RJ Quarterly Market Review Q3 2026).
U.S. Small caps stocks outperformed large cap stocks for
the quarter and the first half of the year. The Russell 2000
small cap index returned 21.5% for the quarter and 22.6%
for year as of June 30  (YCHARTS). th

Globally diversified stock investors continue to benefit from
international diversification. Emerging market stocks lead

global markets with a year-to-date return of 24% as 
of June 30 (YCHARTS) . Developed international th

markets, as measured by the MSCI EAFE Index, returned 
9.8% year-to-date (YCHARTS). 

Kevin Warsh was sworn in as Fed Chair into a markedly
different policy landscape than when he was nominated. 
To start the year, markets expected possibly two rate cuts.
Since then, sticky inflation and a more hawkish leaning Fed
have flipped the view. As a result, treasury prices fluctuated
in Q2 on the back of inflationary concerns and a possible
change in Fed policy. Despite rising yields and bond price
fluctuations, the Bloomberg U.S. Aggregate Bond Index was
relatively flat with a return 0.6% (YCHARTS).

Geopolitical tension and an oil price shock defined the first
half of the year. Also, elevated valuations may increase the
risk of market correction. Navigating this environment
requires a disciplined focus. Maintaining a diversified, 
long-term-oriented portfolio aligned with your specific
goals and risk profile remains the foundation of sound
investment practice.

As always, we welcome your questions and comments.

Market Return as of June 30, 2026

*Source YCharts Returns as of June 30, 2026 

The first half of the year was shaped by geopolitical tension and an oil price shock. 
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I have always been drawn to smaller firms. I wanted to be in a place where I could make a difference. My role was
new to the company, and I was eager to help develop it.

Meet 
Our Team

 

SANDY BLANCHARD

What inspired you to join Kreitler Financial, and what do you enjoy
most about your role?

YEARS AT KF: 20

Through webinars and ongoing reading.
How do you stay updated with the latest trends and changes in the financial industry?

Continuing to build out the client experience.
What are you most excited about in the upcoming months for our company and our clients?

My grandkids, and our newest project, the Maine house.
What hobbies or activities do you enjoy outside of work?

11/22/63 by Stephen King. It’s a novel about a time-traveling English
teacher, who goes back to 1958 to prevent the assassination of
President John F. Kennedy. It blends historical fiction, romance, and the
nostalgia of the '50s and '60s.

What is your favorite book, movie, or podcast, and why?

I'm not much of a traveler, but when I do, it's usually to visit
family and friends.

Where is your favorite travel destination?

We were
thrilled to offer a 
Lunch & Learn on 

June 30  with a focus onth

charitable giving.

There is no assurance that any investment strategy will be successful or that your objectives will be met. Investing involves risk and investors may incur a profit or a loss. Asset allocation and diversification do not ensure a profit or protect against a loss. Past performance is not
indicative of future results. Every investor's situation is unique and you should consider your investment goals, risk tolerance and time horizon before making any investment decision.

At Kreitler Financial, we help change people’s lives by helping them dream a future they can’t yet imagine, then
outline the path to make it a reality.

Please remember that past performance may not be indicative of future results. Different types of investments involve varying degrees of risk, and there can be no assurance that the future
performance of any specific investment, investment strategy, or product (including the investments and/or investment strategies recommended or undertaken by Kreitler Financial, LLC

(“Kreitler Financial”), or any non-investment related content, made reference to directly or indirectly in this article will be profitable, equal any corresponding indicated historical performance
level(s), be suitable for your portfolio or individual situation, or prove successful. Due to various factors, including changing market conditions and/or applicable laws, the content may no

longer be reflective of current opinions or positions. Moreover, you should not assume that any discussion or information contained in this content serves as the receipt of, or as a substitute
for, personalized investment advice from Kreitler Financial. To the extent that a reader has any questions regarding the applicability of any specific issue discussed above to his/her individual
situation, he/she is encouraged to consult with the professional advisor of his/her choosing. Kreitler Financial is neither a law firm, nor a certified public accounting firm, and no portion of the
article content should be construed as legal or accounting advice. A copy of Kreitler Financial’s current written disclosure Brochure discussing our advisory services and fees is available upon
request. Please Note: If you are a Kreitler Financial client, please remember to contact Kreitler Financial, in writing, if there are any changes in your personal/financial situation or investment

objectives for the purpose of reviewing/evaluating/revising our previous recommendations and/or services. Kreitler Financial shall continue to rely on the accuracy of information that you
have provided.
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POSSIBILISTS & PATHFINDERS

We thank those that came out
to join us and will be offering 

a virtual option this Fall!
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